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The 2019 Oregon Legislative Assembly concluded its work on June 30th in what will be 
remembered as the most contentious and partisan legislative session in Oregon’s history.   
 
What follows is a brief summary of transit related legislation and an overview of the big-ticket 
issues the 2019 legislative assembly addressed.  
 
Transit Highlights 
 
While the 2019 session featured intense debate on many issues, it was comparatively quiet 
when it came to transportation policy. 
 
After a wild ride during the 2017 legislative session that culminated in the approval of a major 
transportation package, highlighted by an employee payroll tax dedicated to transit generating 
over $100 million a year (HB 2017), the Joint Committee on Transportation enjoyed a far 
lighter workload focusing much of its time hearing updates concerning the implementation of 
HB 2017 and the significant negative impacts HB 2020 would have on the Highway Trust 
Fund.  
  
The highlight of the 2019 session for OTA was the approval of a $10 million appropriation to 
the Special Transportation Fund (STF), which supports senior and disabled transit services.  
Securing state investment for the STF was the cornerstone of the 2019 OTA legislative agenda 
and involved an intense lobbying effort by OTA members and government affairs staff.  As an 
alternative to using State General Fund dollars, the Legislature decided that the appropriation 
will come from higher than anticipated employee payroll taxes collected through the new State 
Transit Improvement Fund (STIF) created by HB 2017.  Joint Transportation Committee co-
chair, Rep.  Caddy McKeown, D-Coos Bay, played a key role in working with Ways & Means 
members and staff to ensure the critical funding became a reality and helped prevent a late 
session attempt to permanently sweep revenue from the STIF. 
 
OTA will be working with state legislators and ODOT on legislation for the 2020 legislative 
session to address long-term funding for the STF.  
  
OTA also worked with other stakeholders to raise concerns regarding Senate Bill 10, 
legislation that would have applied new urban density transportation mandates that would have 
negatively impacted transit.  That bill, backed by Sen. President Peter Courtney, D-Salem, 
ultimately died in committee, but an interim workgroup will form to consider next steps on the 
issue.  
  



 

 

 
 
 
Big-Picture Issues 

 
The session began with a newly re-elected Democratic governor working with a Legislature 
that featured three-fifths super-majorities in both chambers, allowing Democrats the capacity to 
approve tax increases with no Republican votes. 
 
They did just that.  Democrats ratified a new $2 billion gross receipts tax on Oregon 
businesses, passed additional taxes to fund Oregon’s Medicaid program and approved a new 
tax to fund a paid family and medical leave program backed by labor.   
  
In spite of all those Democratic successes, the hallmark of the 2019 session will be 
remembered for the continuous “cap-and-trade” legislation, House Bill 2020, a bill intended to 
fight climate change. 
 
The proposed cap and trade program, a chief priority for Governor Brown and Salem 
Democrats, became so contentious because of its perceived negative impact on the state’s 
economy and in particular rural Oregon, that Senate Republicans denied a quorum to hold 
Senate floor votes by leaving the state and, in so doing, stalled activity for over a week on a 
host of budget and policy bills that presented the specter that the assembly would adjourn 
without approval of key budgets ranging from the Oregon Health Authority to ODOT. 
 
Ultimately, Senate Republicans returned but only after massive citizen protests opposing HB 
2020 made it clear the bill would die for lack of sufficient votes in the Senate.   
 
As always, should you have any questions, please feel free to email OTA’s government affairs 
counsel, Drew Hagedorn, at drew.hagedorn@tonkon.com 


