
HB 2017 Provisions Regarding the Statewide Transportation Improvement Fund 
 
SECTION 122L. (1) The Statewide Transportation Improvement Fund is established in the State Treasury, 
separate and distinct from the General Fund. Interest earned by the Statewide Transportation 
Improvement Fund shall be credited to the fund. Moneys in the fund are continuously appropriated to 
the Department of Transportation to finance investments and improvements in public transportation 
services, except that the moneys may not be used for light rail. 
(2) The Statewide Transportation Improvement Fund consists of: 

(a) All moneys received from the tax imposed under section 122a of this 2017 Act; 
(b) Moneys appropriated or otherwise transferred to the fund by the Legislative Assembly; and 
(c) Other moneys deposited in the fund from any source. 

 
SECTION 122m. As used in sections 122m to 122p of this 2017 Act: 
(1) “Public transportation service provider” includes a qualified entity and a city, county, special district, 

intergovernmental entity or any other political subdivision or municipal or public corporation that 
provides public transportation services and is not otherwise described in subsection (2) of this 
section. 

(2) “Qualified entity” means the following: 
(a) Counties in which no part of a mass transit district or transportation district exists; 
(b) Mass transit districts organized under ORS 267.010 to 267.390; 
(c) Transportation districts organized under ORS 267.510 to 267.650; and 
(d) Federally recognized Indian tribes. 

 
SECTION 122n. (1) The Oregon Transportation Commission shall distribute the moneys in the Statewide 
Transportation Improvement Fund established under section 122L of this 2017 Act as follows: 

(a) Conditioned upon the commission’s approval of a public transportation improvement plan, 90 
percent to qualified entities; 

(b) Five percent to public transportation service providers based on a competitive grant program 
adopted by the commission by rule; 

(c) Four percent to public transportation service providers to provide funding assistance to cover the 
costs of improving public transportation services between two or more communities; and 

(d) One percent to the Department of Transportation to establish a statewide public transportation 
technical resource center, the purpose of which is to assist public transportation service 
providers in rural areas with training, transportation planning and information technology. 

(2) For purposes of the percentage distributions under subsection (1)(a) of this section: 
(a) Each distribution must be in such shares that the amount of tax paid, as required under section 

122a of this 2017 Act, in the area of each qualified entity bears to the total amount of the tax paid 
statewide, provided that each qualified entity receives an annual amount of at least $100,000. 

(b) Each public transportation service provider that receives funding under this section shall receive 
at least a share that the amount of the tax paid, as required under section 122a of this 2017 Act, in 
the area served by the provider bears to the amount of tax paid in the area of the respective 
qualified entity in which the public transportation service provider provides services. 

(c) If more than one mass transit district or transportation district is located within a single county, 
the commission shall distribute the moneys to the larger district. 

  



(3) The commission shall adopt by rule: 
(a) A competitive grant program, by which a public transportation service provider may apply for a 

percentage distribution under subsection (1)(b) of this section, and the terms and conditions of 
grants. 

(b) A competitive grant program, by which a public transportation service provider may apply for a 
percentage distribution under subsection (1)(c) of this section, and the terms and conditions of 
grants. 

(c) A process to review and approve a public transportation improvement plan submitted under 
subsection (4) of this section. 

(d) Procedures for appealing a rejection of a public transportation improvement plan submitted 
under subsection (4) of this section. 

(e) Any other provisions or procedures that are necessary for the commission to carry out the 
provisions of sections 122n to 122p of this 2017 Act. 

(4) To be eligible to receive a percentage distribution under subsection (1)(a) of this section, a qualified 
entity shall prepare and submit a public transportation improvement plan to the commission. The 
commission must approve the plan submitted by the qualified entity before the commission may 
make a percentage distribution to the qualified entity. 

(5) At a minimum, a public transportation improvement plan submitted under this section must include: 
(a) For each proposed project, the amount of moneys from the percentage distribution that would be 

allocated to the project to fund the following: 
(A) Increased frequency of bus service schedules in communities with a high percentage of low-

income households; 
(B) Procurement of buses that are powered by natural gas or electricity for use in areas with a 

population of 200,000 or more; 
(C) Implementation of programs to reduce fares for public transportation in communities with a 

high percentage of low-income households; 
(D) Expansion of bus routes and bus services to reach communities with a high percentage of low-

income households; 
(E) Improvement in the frequency and reliability of service connections between communities 

inside and outside of the qualified entity’s service area; and 
(F) Coordination between public transportation service providers to reduce fragmentation in the 

provision of transportation services; 
(b) For the current fiscal year, a summary of any plans and project proposals approved by an advisory 

committee under section 122o of this 2017 Act; and 
(c) If a qualified entity was a recipient of a percentage distribution in the preceding fiscal year, the 

amount of moneys received from the distribution that were allocated to a project for the 
purposes described under paragraph (a) of this subsection. 

(6) After the commission makes a distribution under subsection (1) of this section, qualified entities may 
enter into intergovernmental agreements under ORS chapter 190 to combine the moneys received 
for public transportation improvements. 

(7) If the commission rejects a public transportation improvement plan or a grant application submitted 
under this section, the commission shall notify the entity or provider in writing and state the reasons 
for the rejection. 

(8) The Department of Transportation shall make all grant applications submitted under this section 
available to the public. 

 
SECTION 122o. (1) The governing body of each qualified entity shall appoint an advisory committee to 
advise and assist the governing body in prioritizing plans or projects to be funded from the moneys 



received from a percentage distribution under section 122n of this 2017 Act to public transportation 
service providers that provide services within the jurisdiction of the qualified entity. 
(2) Before receiving funding for a project under section 122n of this 2017 Act, a public transportation 

service provider that provides services within the jurisdiction of a qualified entity shall submit a plan 
or project proposal to the governing body of the qualified entity and receive the advisory 
committee’s approval of the plan or project proposal. The plans or project proposals submitted under 
this subsection must describe how the funds would be used. 

(3) An advisory committee appointed under this section shall review every plan or project proposal 
required under subsection (2) of this section and may propose any changes to the policies or 
practices of the governing body that the advisory committee considers necessary to ensure that: 

(a) A public transportation service provider that has received funding under section 122n of this 2017 
Act has applied the moneys received in accordance with and for the purposes described in the 
provider’s plan or project proposal; and 

(b) A plan or project proposal submitted by a public transportation service provider does not fragment 
the provision of public transportation services. 

(4) The Oregon Transportation Commission shall adopt by rule: 
(a) Requirements for the composition of an advisory committee appointed under this section; 
(b) Criteria that must be included in a plan or project proposal required under subsection (2) of this 

section; and 
(c) A process by which an advisory committee shall review and approve a plan or project proposal. 

 
SECTION 122p. Every qualified entity shall submit the following to the Department of Transportation no 
later than 30 days prior to the end of the fiscal year in which the qualified entity receives a percentage 
distribution under section 122n of this 2017 Act: 
(1) A report on any actions taken by a public transportation service provider located within the area of a 

qualified entity to mitigate the impact of the tax imposed under section 122a of this 2017 Act on 
passengers who reside in low-income communities; 

(2) The adopted annual budget for the upcoming fiscal year; and 
(3) The results of any audits of the qualified entity or of a public transportation service provider located 

within the area of the qualified entity as required by a local, state or federal oversight agency for 
purposes of statewide reporting including, but not limited to: 

(a) The state financial report required under ORS 291.040; 
(b) The results of any comprehensive review completed by the Federal Transit Administration; and 
(c) Any information submitted by the qualified entity as a part of the requirements of a statewide 
audit in accordance with the federal Single Audit Act of 1984 (31 U.S.C. 7501 to 7507), as amended by 
the Single Audit Act Amendments of 1996 (P.L. 104-156). 

 
SECTION 122q. On or before February 1, 2020, the Oregon Transportation Commission shall submit a 
report in the manner provided by ORS 192.245 to the Joint Committee on Transportation established 
under section 26 of this 2017 Act on the implementation and outcomes of sections 122m to 122p of this 
2017 Act. 
 
SECTION 122r. (1) Sections 122m to 122q of this 2017 Act become operative on January 1, 2019. 
(2) The Oregon Transportation Commission and the Department of Transportation may take any action 
before the operative date specified in subsection (1) of this section that is necessary for the commission 
or the department to exercise all of the duties, functions and powers conferred on the commission and 
the department by sections 122m to 122q of this 2017 Act. 


